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!0 Raw Materrals UsSd .recrf r".*u.*;, 0 0 0
11 Sireci Laboy 0 0 0 0
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g7 Hssetr(h aftd il$trslopme*i 0 0 0 0
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37 UNIFORMS 0 2e.2,?29-

58,475
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o
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STATEMENT OF MANAGEMENT'S RESPONSIBILITY
FOR ANNUAL INGOME TAX RETURN

ThE MANAgCMENT Of STARGLOW CENTER FOR ACADEMICS AND ARTS, INC. iSresponsible for all informltiol ?ng representations contained in the Annual lncome Tax Return for thefiscal years ended May 31, 2a17 and 2016. Management i" ii["*i.* responsibte foiail informationand representations contained in the financial stalements accompanying the Annual tncome TaxReturn covering the same reporting period. Furthermore, tn" lrrinarierient is responsirte for allinformation and representations contained in all the other tax returns filed for the reporting period,including, but not limited, to the value added tax and/or p.r""ntug" tax returns, withholding taxreturns, documentary stamp tax returns, and any and all other tax returns.

ln this regard, the Management affirms that the attached audited financial statements for thefiscal years ended May 31 ,2017 and 2016 and the ,""o*p"nyrj nnnuat lncome Tax Return are inaccordance with the books and records of STARGLOw Cerrrlrr"n FOR ACADTnatCS nruo ARTS,lNC., complete and conect in all material respects. Management likewise affirms that:

(a) the Annual lncome Tax Return has been prepared in accordance with the provisions of
the National lnternal Revenue Code, as amended, and pertinent tax regulations and other
issuances of the Department of Finance and the Bureau of lnternal Revenue;

(b) any disparity of figures in the submitted reports arising from the preparation of financial
statements pursuant to financial accounting standards and the preparation of the income
tax return pursuant to tax accounting rules has been reported as reconciling items and
maintained in the company's books and records in accordance with the requirements of
Revenue Regurations No. g-2001 and other rerevant issuances;

(c) the STARGLOW CENTER FOR ACADEMICS AND ARTS, tNC. has filed atr appticabte
tax returns, reports and statements required to be filed under the philippine tax laws for
the reporting period, and all taxes and other impositions shown thereon to be due and
payabie have been paid for the reporting period, except those contested in good faith.

J{rlr.^/Y? .H,^p
HELENA N.GOITZI
Chairman and CEO

Chief Financial Officer

tu
FELIX M. GOLA



STATEMENT OF MANAGEMENT'S RESPONSIBILITY
FOR FINANCIAL STATEMENTS

ThE MANAgEMENT Of STARGLOW CENTER FOR ACADEMICS AND ARTS- INC. iS
responsible for the preparation and fair presentation of the financial statements including the
schedules attached therein, for the fiscal years ended May 31 ,201T and 2016, in accordance wifn tne
prescribed financial reporting framework indicated therein, and for such internal control as
management determines is necessary to enable the preparation of financial statements that are free
from material misstatement, whether due to fraud or enor.

_ ln preparing the financial statements, management is responsible for assessing the
Company's ability to continue as a going concern, disclosing, as applicable matters related to going
concern and using the going concem basis of accounting unless management either intends to
liquidate the Company or to cease operations, or has no realistic altemative but to do so.

The Board of Trustees is responsible for overseeing the Company's financial reporting
nrocess

The Board of Trustees reviews and approves the financial statements including the schedules
attached therein, and submits the same to the stockholders or members

GLENDALIE R. NACUBUAN, the independent auditor appointed by the stoekhotders, has
audited the financial statements of the company in accordance with Philippine Standards on Auditing,
and in its report to the members, has expressed its opinion on the fairness of presentation upoli
completion of such audit.

.trlol,*.-,fl htr{)
HELENA N bOITZ I

Chairman of the Board

.Ilul"*,r{l '9\1,"D
HELENA R GOLEZ 

'Chief Executive Officer

r ,-/-t

7/A/,X-Y
I --/ -'t \ / ,.'l

FELrx M. 3OLE{/
Chief Financial fficer

Signed ihis 13b day of September 2017.



THUCYDIDES M. YEBAN
Ceftifled Public Accountant

Bulwang, Numancia, Aklan 5604 Philippines

PRACTITIONER'S COMPILATION REPORT

The Board of Trustees
STARGLOW CENTER FOR ACADEMICS AND ARTS, INC.

Old Buswang, Kalibo, Aklan

I have compiled the accompanying financial statements of STARGLOW CENTER FOR ACADEMICS AND ARTS, lNC.
based on information you have provided. These linancial statements comprise the statements of financial position of
STARGLOW CENTER FOR ACADEMICS AND ARTS, INC. as at May 31,2017 and 2016, the statements of financial
performance, statements of changes in equity and statements of cash flcnrvs for the fiscal years then ended, and a
summary of significanl acccunling policies and other explanatory information.

I performed this compilation engagement in accordance with Philippine Standard on Related Services 4410 (Revised),
Compilation Engagements.

I have applied my expertise in accounting and financial reporting to assist you in the prcparation and presentation of these
financial statements in accordance with Philippine Financial Reporting Standard for Small and Medium-sized Entities
(PFRS for SMEs). I have complied wiih rclevant ethieal requirements, including principles of integrity, objectivity,
professional competence and due care.

These financial statements and the accuracJ and completeness of the infornation used to compile them are your
responsi0ility.

Since a compilation engagement is not an assurance engagement, I am not required to verify the accuracy or
completeness of the information you provided to us to compile these frnancial statements. Accordingly, I do not express an

audit opinion or a revia* conelusion on whether these financial statements are prepared in accordance with PFRS for
SMEs.

PRC Board Cert. No. 0052636

Issued on October 23, 1 983

TIN 279-835-184

PTR No. 5458605, Kalibo, Aklan. 01-03-17

BOA AocreditationNo. 4696

lssued on Augusl 12,2016

UntilDecember 3i,2018

Septernber 13-2017

Numancia, Aklan

t-

THUC\SIDESM. YEB



GLENDALIE R. NACUBUAN
Certified Publie Accountant

STATEMENT OF REPRESENTATION
(SRC Rutes 68 and 68.1, as amended)

TO THE SECURITIES AND EXCHANGE COMMISSION

ln connection with rny examination of the financial statements of sTARGLow CENTER FoR
ACADEMICS AND ARTS, lNC. which are to be submitted to the Commission, I hereby represent the
following:

1. That I am in the active practice of the accounting profession and duly registered with the
Board of Accountancy (BOA);

2. That said financial statements are presented in conformity with generally acceptedaccounting principles in ail cases whereof shall eipress an-unquatiiied opinion
except that in case of any departure from such principles, i shall indicate the nature of
the departure, the effects thereof, and the reasons why compliance with the principles
would resuli in a misleading statement. if such is a fact;3. That I shall fuily meet the requirement of independence as provided for in Section 14 of the
Code of Professional Ethics for CpAs;

4 Thai in the eonduct of the audit, I shall compiy with the generally a*cepted auditing
standards prornuigated by the Board of Accountaniy, in case oi *y departure from such
standards +r any lirnitatian in the scope of my exemination, I shall indie;te the nature of
departure and the extent ef the limitation, the reasons thereot,5. That i shali comply with the applicabie rules and regulations of the Securities and Exchange
Commission in the prepa;'ation and subrnission of flriancial statements, anJ;6. That relative to the expression of my opinion on the said financial statements, I shall
not commit any act discreditable to the profession as provided for rn Section 23 of the
Code of Professional Ethics for CpAs

As a CPA engaged in public practice, I make these representations in my individual capacity and as an
independent auditor.

I
I

tfi
CLEN DALI,E R N NCUEUEI.J
PRC Board CeMio. dilt96tt
Issutrl on Julr 21,21}J5
'IIN 243-991-019
PIR No. 5.14637(r. Kalibo" Aklan, 01-03-17
IIOA Accreditatior: No. 502tl
Issued on Julv 24.2015
Until December 31. 2017
BIII Accreditation No. 1 l -002146-10-201 5
lssuod on Octohel 19. 20i5
Unril0ctobor l9,20tlt

Septcmtrer I -1. 2017
Numancia, Alilal

Dongon East, Numancia, Atrrlaa 5604 philippines
e-raail address: S!i1ig+!ie-c3 .:hi6iij}rs&*rsss



GLtrNDAI,IE R.. NACUBLTAN
Certified Publ i c Acer:rntarrt

Ta the Board of Trustees
STARGLOW CENTER FOft ACADEMICS AIID ARTS, IhIC.
OId Buswang, Kalibo, Aklan

Gentlernen:

I have audited the financial statements of STARGL0IIV CEHTER FoR AcADEMIcs AND
ARTS' lNC. for the fiscal years ending May 31, 2017 and 2016, on which I have rendered ihe
attached report clated September 13, 2017.

STARGLOW CEHTER FOR AGADE$iICS AI{D ARTS, l}lC. being a nonstock, nonprofit
organization dces not have any shareholders. lts activities are being maiaged by the Board of
Trustees.

I
fil

GLEN DAI,IEI{. N,CCLNU E.'
-t'RL'BrxrLl C&Zlrn. ul l-i96E
lssued on .luir' 2i, 2005
TIN 2.13-991-019
PTR No. 5446316, Kalibo, Aklan, 01J13-1 7
B()A Accredilatroir Nr:. i028
Issued on July 21" ?Afi
t]ntil December 3 l, 2017
[]IR Accreditation No. 1 1-ff]2146- I0-2015
lssued orl October t9, 2015
{Jlti1 Oclober t 9, 201 8

Sep{.emher fi.2A17
Numancia. Aklan

Dongon East, Numaocia, Aliian 5604 Philipphes
e-mail address: g!s+dalie;*y,c$h$:l*glx-re



GLENDALIE R. NACUBUAN
Certi{ied Public Accountarrt

INDEPENDENT AUDITOR'S REPORT

The Board of Trustees
STARGLOW CENTER FOR ACAI}EMICS AND ARTS, INC.
Old Buswang, tQliho, Aklan

Report on the Audii of the Financial StatemenG

Opmion
I have audited lhe consolidated financial statements of STARGLO,Y CENTER FOR ACADEMTCS AND ARTS,
lNC., whieh comprise the statements of financial position as at May 31,2*17 and 2016, and the statements of
financial performance, stalement of ctanges in equity and siatemenls sf cash flows for the fiscal years then
ended, and notes to the consolidated fina*cial statemenls, including a surnfirary of sig*ificant accountirig policies.

ln my opinion, the accompqprlng_gon1o]idated financial statements prcsent fairly, in all rnaterial respects, the
financial position of the $TARGLCIW CENTER FOR ACADEMICS ANO eRfS,it$c. as at May 31,'20i7'and
2016, and*its financial periormance and cash flous for the years then ended in accordance-with philippine

fi*anqal ]eporting Standar:ds (PFRS) for Small and Mediurn-sized E*tities ($MEs) issued by phiti[fine
Fi*aacial Reporting Siandards Council.

Sasis far Oplnion
I conducted my audit in accordance with Philippine Slandards on Auditing (PSA). My responsibililies under those
standards are turther described in the Auditsfs Responsibilities for the Audit of tne Financiat Statements section
of my report. I am independent of the Company in accardance with the Philippine Ethics Standards Board for
Acmurtants' Code of Ethics for Prafessigflal Accounlants in the Philippines together radlh the ethical
rcquiremenls &at are relevant to my audit of ihe fi*ancial statements in Philippines, and'l have fulfilled my other
ethical responsibilifies in accoldane with lhese requirements and the PESBA Code. I believe thai the audit
evidence I have cbtained is sufficient and appropriate to provide a basis for my cpinion.

ftBpo*rildi{fu* af ll{*nagem*at and llrea Ct alEr€d nift Gorrernarrge farths Firradefal stafernsr*s
Management is respo*sible for the preparation and fair ge*entation of the consolidated finaneial Elatement$ in
sccordance with PFR$s, and for such ir*emal contra! as rra**gcffient determi*es is neeessary ts enable the
preparation ofiinancial staternents thal are free frora malefal mi*qiaternent, whether due ta fraud or errer.

In preparing the consolidated financial statemeflts, management is respcnsible for assessiag the Compant's
ability to ccntinue as a going cs.lcem, disclosing, as appiicable, matters related to going esncim and usi'ng the
going concam basis of accaunting unless managemeni either intends to liquidate thd Company or to ciase
operations, or flas no realistic altemative but to do so.

Those charged with govema$ce are responsible for overseeing the Car*pany's fi*ancial reporting process.

Aaditor's Rssporcifilrtbs for the A u dit of the F lnanc ial Sfafcmen6
My ob,jectives is to obtain reasonable assurance about whether the financial statements as a whole are free from
rnaterial misstatement, whether due to fraud or effor, and to issue an auditor's repsrt that includes my opinion.
Reasonable assurance is a high level of assurance, but is not a guarantes that an audit conducled in accordance
with PSAs will ahuays detect a nnterial misstaternent rshen it exi*ts. Misstatements can arise from fraud or error
and are considered material if, individually or in the aggregate, they could reaeonably be expected to influence
the economic decisions of users taken on the basis of lhese fnancial statements.

As part of an audit in accordance with PSAs, I exercise professional judgment and maintain professional
skepticism throughout the audit I also:

' ldentify and assess the risks of materiat misstalement of the fina*cial statements, whelher due to fraud
or etrBr, design and perform audit prccedures respansive to those risks, and obtain audit evidence that
is sufficient and appropriate lo provide a basis for rny opinion. The risk of not detecting a material
misstatemant resulting from fraud is higher than for one resulling from enor, as fraud inay involve
collusion, forgery, intentional omissions, misrepresentations, or the overide of internal control.

' Obtain an understanding of intemal control rclevant to the audit in order to design audit procedures that
are appropriate in the circumstanes, bui not for the purpose of expressing an opinion on the
effectiveness of the Companfs intemal control.r Evaluale ihe appropriate*ess of accounting policies used and the reassnableness of accounting
estimate$ and related disclosurcs made by management,

' conclude cn the approprialeness of management's use of the going concem basis of
based on the audit evidence obtained, whether a material unce*ainty exists,ffikrk

Dongou East, Numancia" Alilan 5504 Philippines
o-raail address: 5il**tli+-i$sr-rhry_U*\Sin*gl# p

t
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GLENDALIE R. NACUBUAN
Csrtified Publie Accountant

conditions that rnay cast significant doubt on the Compant's abilig to continue as a gaing concem. lf I
conclude that a material unce(ainty exists, I am requiied io draw ittention in my auditorJ report to the
related disclosures in the financial statements or, if such disclosures are inadequite, to moairy my
opinion- My conclusions are based on the audit evidence cbtained up to the date of my auditor,s rjport.
However, fufure events or conditions may cause the Company to cease to eontinue as i going concim.r Evaluate the overall presentation, slructilre efld content of the financial staternents, including ihe
disdosures, and whether the financial s{atements represent the underlying transactiins ind events in a
manner that achieves fair presentation.

' Obtain suificienl appropriate audit evidence regarding the financial information of the entities or
business activities within the Cornpany to express air opinion on the financial statement$. I am
responsible for the direction, supervision and performance if the audit. I remain solely responsible for
my audit opinion.

I communicate with those charged with gover*ance. regarding, anloflg other #tatters, the planned scope and
timing cf the audil and significant audit findingo, including any'signmcint deficiencies in iniemal control that I
identiff during my audit.

I also provide those charged with govemance with a statemefit that I have complied with relevant ethical
requiratents regarding independence, and t* communicate with them all relatir:nships ino otn"r rnafiers that
may reasonably be thought to bear on nry independe*ce, and yrrhere applicable, related safeguards.

Frorn the rnatters communicated with those charged with govemance, I determine tfiose matters that were of
most significance in the audit of the consolidated financial siatements of the cuneni period and are therefore the
key audit matters. I describe these matters in my auditofs repsrt unless law or regulation frecludes public
disclosure about the matter sr when, in extremely r:re circumstinces, I determine lha-t a mattilr should nol be
co_mm.u$cated in my report because the adverse consequences of doing so wsuld reasonably be expected to
outweigh the public interest benefits of such conrr*ur:ieation

lssued ol July 21. 2005
'ItN 243-993-019
PTRNo. 54.16376. l'alibo. .{lJan. 01-03-17
IIOA Acredilaiior No- 5028
lssried on Julv 24, 2015
t.jillil Dsenlber 31, ?{i1?
BIR Aouqlitation No. 1 I-0021"16-t0-201i
Issued m Ootober 19- 20 I 5

tlrtii Ocfrber 19" 2018

Seplemhtr 13, 2017
Numancia. Aklau

Dongoa East Numancia- Alctar 5604 Philippines
o-mail address: ei*:tdaiie rl*sa:l'lli4n*ivph*r ss:



STARGTOW CENTER FOR ACADEMICS AND ARTS, INC.
OId Buswang, Kalibo, Aklan

STATEMENTS OF FINANCIAL POSITION
As of May 91,2017 and 2016

2017

ASSETS

CURRENTASSETS
Cash and cash equivalents
Unused supplies

Total Cunent Assets

NON-CURRENT ASSETS
Property and equipment { Note 4 )
Less: Accumuiated depreciatfon

Net Book Value

TOTAL A$SETS

P 610,650.88
412,857.AO

1,023,507.88

27,120,762.18
7,76A,112.21

19,360,649.97

2016

P 303,245.53
475,263.00
778,508.s3

15,120,782.18
6,827,818.67
8,292,943.51

CURRENT LIABILITIES
SSS, PHIC and HDMF payabte
lncome tax payable
Accrued expenses
Accounts payable

Total Cunent Liabitities

NON.CURRENT LIABILITIES
. Advances from ofiicers

Loans payable
Total Non-Cunent Liabilities

Total Liabilities

MEMBERS'EQUIry
Members' contribution

Undivided surplus, beginning
Net income

Undivided surplus

Total Members' Equity

TOTAL LIABILITIES AND MEMBERS' EQUITY

LIABILITIES AND MEMBERS' EQUIry

20,384 157.85

P 48,345.00
33,084.00
12,385.37

6,000,000.00
6,093,814.37

1,000,000.00
9,000,000.00
9,000,000.00

15,093,814.37

2,500,000.00

2,492,585.22
297,758.26

2,79A343.48

5,290,343.48

9,071 452.04

30,490.00
45,231.00

3,155 g2

78,866.82

4,000,000.00

4,000,000.00

4,078,866.82

2,500,000.00

1,959,835.83
532,749.39

2,492,585.22

4,992,585.22

P 9,071,452.04

E i*1-[-.i;:

P 2A384,157.85

ll 5 siP



STARGLOW CENTER FOR ACADEMICS AND ARTS, INC.
Old Buswang, Kalibo, Aklan

STATEMENTS OF FINANCIAL PERFORMANCE
Forthe fiscat years ending May 31, ZO|Z andZ}lG

2017 zv to

REVENUE (Note5)

COST OF SERVTCES (irore 6,

GROSS INCOME

OTHER INCOME

TOTAL GROSS INCOME

OPERATING EXPENSES
Schoot and office supplies
Repairs and maintenance and labor
Transportation and travel and allowances
Communication, light and water
SSS. PHIC and HDMF contributions
Events, programs and activities
Seminars, meetings and conferences
Uniforms
Security services
Representation and entertainment
Interest
Tutorials
Professional fees
Taxes and licenses
lnsurance
Advertising
Miscellaneous

Total Operating Expenses

NET INCOME

PROVISION FOR INCOME TAX

NET INCOME P

10,321,591.95

5,664,214.29

4,657,377.66

583,913.45

5,241,291.11

1,027,454.A0
891,299.80
41AJ96.12
7A4,463.11
89,050.00

266,754.75
96,059.75

262,22A.00
127,307.94
104,015.13
778,411.11
58,475.00
10,000.00
10,786.58
38,878.36
26,827.20

P 10,629,891.33

5,497,609.08

5,132,272.25

302,289.93

5,434,562.18

1,465,8p;6.72
911,075.25
515,806.99
500,201.66
294,976.00
292,563.00
241,556.00
137,650.00
127,307.94
123,455.00

76,819.97
54,750.00
47,7471A
21,266.26
16,210.00
15,386.908,250.00

4,910,448.85

330,842.26

33,084.00

297,758.26

4,842,618.79

591,943.39

59,194.00

532,749.39



STARGLOW CENTER FOR ACADEMICS AND ARTS, INC.

Old Buswang, Kalibo, Aklan

STATEMENTS OF CHANGES IN MEMBERS'EQUITY
For the fiscal years ending May 3't, 2A17 and 2016

2017

MEMBERS'EQUITY

RETAINED EARNINGS
Appropriated

Balance at beginning of the year
For building expansion

Retained Eamings Appropriated

Unappropriated
Balance at beginning of the year
Net income for the year

2016

P 2,500,000.00 P 2,500,000.00

1,000,000.00
1,000,000,00

2,492,585.22
297,754.26

1,959,835.83
532,749.39

2,790,343.48 2,492,585.-22
1,000,000.00
1,790,343.48 2,492,585.22

2,790,343.48 2,492,5A5.22

Total
Less: Transfer to appropriation for building renovation

Retained Earnings U nappropriated

Total Retained Earnings

TOTAL MEMBERS'EQUITY P 5,290,343.48 4,992,585.22



STARGLOW CENTER FOR ACADEMICS AND ARTS, INC.

Old Buswang, Kalibo, Aklan

STATEMENTS OF CASH FLOWS
Forthe fiscal years ending May 31, 2A17 and2016

2417

CASH FLOWS FROM OPERATING ACTIVITIES
Net income after tax
Adjustment for

Depreciation

Net income before working capital changes

(lncrease) Decrease in operating assets
Unused supplies

lncrease (Decrease) in operating liabilities
SSS, PHIC and HDMF payahle

lncome tax payable
Accrued expenses

Net cash provided by operating activities

CASH FLOWS FROM INVESTING ACTIVITIES
Acquisition of Non-Curent Assets

Schoolbuilding
lmprovements

Net cash used in investing activities

CASH FLOWS FROM FINANCING ACTIVITIES
Advances from officers
Loans payable

Net cash used in financing activities

NET INCREASE IN CASH

CASH AND CASH EQUIVALENTS, JUNE 1

CASH AND CASH EQUIVALENTS, MAY31

P 297,75826

932,293.54

'1,230,051.80

62,406.00

17,865.00
(12,147.40)

9,229.55
6,000,000.00

/,JU/,4UC.JC

(5,000,000.00)
(7,000,000.00)

(12,000,000.00)

(3,000,000.00)
8,000,000.00

5,000,000.00

307,405.35

303,245.53

P _______610,6s9.89_

lv to

P 532,749.39

932,293.54

1,465,042.93

(439,978.00)

3,460.00
5,443.00

(1,076.29)

1,032,891,64

(2,000,000.00)

(2,000,000.00)

1,000,000.00

1,000,000.00

32,891.64

270,353.89

P 303,245.53

FI.5 SEP



STARGLOW CENTER FOR ACADEMICS AND ARTS, INC.
Notes to Financial Statements
For the fiscal years ending May 31, 2017 and 2016

1. CORPORATE I}IFORMATION
Starglow Center for Academics and Arts, lnc. was duly approved by the Securities and Exchang<
Commission in accordance with the Corporation Code of the Philippines on February 10, 2008 witt
SEC Registration No. CN200525400 and subsequently registered with the Bureau of lntema
Revenue on April 15,2005 with Tax ldentification No. 005-573-033.

The Company's primary purpose is to operate an educational institution that offers services namell
pre-school education; elementary education; junior and senior high school education; tutorial anc
review services; and arts, music, sports and other related education courses; to engage in socia
services like mass feeding, medical camp, free formal and non-formal education and other programr
that shall benefit the local community; to operate a canteen, book store, and other relate(
businesses that shall generaie other income to support the operation of the coryoration.

The registered office address of the company is at old Buswang, Kalibo, Aklan.

The accompanying financial statement rrvas authorized for issue by the Board of Directors-or
September 13,2017.

SUMMARY OF SIGNIFICANT ACCOUHTI!{G POLICIES

Basis of Preoaration
The Companfs ftnancial statements have been prepared on a historical cost basis. They are
presented in Philippine Peso, which is the company's functional annency.

Statement of Comoliance
The Company's financial statements have been prepared in compliance with Philippine Financial
Reporting Standards (PFRS) for Small and Medium-sized Entities (SMEs) issued by phitippine

Financial Reporting Standards Council.

Cash and Cash Equivalents
Cash are stated at face value. Cash includes cash on hand, in banks which consist of current and
savings account and petty cash fund which is being utilized to fund expenses on a day to day
transaction of the company.

Cash equivalents, tf any, are short-term, highly liquid investments that are readily convertible to
known amounts of cash with original maturities of three months or less and that are subject to an
insignificant risk of change in value.

Propertv and Equipments
Buildings are stated at deemed cost based on revaluations on June 1,2A14,less any impairment in
value, Other property and equipments are stated at cost less accumulated depreciation and any
accumulated impainnent loss. The initial cost of property and equipments comprises its purchase
price and other diredly attributable costs of bringing the asset to its working condition and location
for its intended use. Such cost includes the cost of replacing part of such property and equipment
when that cost is incuned if the recognition criteria are met. lt excludes the costs of dayto-day
servicing.



STAfrGLOW CENTER FOfr ACADEMICS AND ARTS, INC.
N ates to Fi n qn ci a I Statem ents
For the fiscal years ending May 37, 2O77 ond 2076
Page 2 of j

Depreciation is charged so as to allocate the cost of assets less their residual values over their
e$timaled useful lives, using straight-line rnethod.

lf there is an indication that there has been a significant change in depreciation rate, useful life or
residual value of an asset, the depreciation of that asset is revised prospectively to reflect the new
expectations.

An item of property and equipments is derecognized upon disposal or when no future economic
benefits are expected from its use or disposal. Any gain or loss arising from derecognition of the
asset (calculated as the difference between the net disposal proceeds and the carrying amount of
the asset) is included in profit or loss in the year the asset is derecognized.

lmpairnent of Assets
At each reporting date, property and equipments are reviewed to determine whether there is any
indication that those assets have suffered an impairment loss. If there is an indication of possible
impairment, the recoverable amount of any affected asset (or gnrup of related assets) is estimated
and compared with its canying amount is reduced to its estimated recoverable amount is lower, the
carrying amount is reduced to its estimated recoverable amount, and an impairment loss is
recognized immediately in profit or loss.

Other Cunent Liabilities
Other cunent liabilities represent statutory liabilities and are measured initially at their nominal
valueg and subseguently recognized at amortized cost less setilement payments. Obligations to the
govemment including Output Tax are remitted on the following month after being withheld from
various income recipients.

Eouitv
Capital stock is recognized as issued when the stock is paid for or subscribed under a binding
subscription agreement and is measured at par value.

Revsnue Recognition
Revenue is recognized to the extent that it is probable that economic benefits will flow to the
Company and the amount of revenue can be retiaOty measured. However, when an uncertainty
arises about the collectability of an amount already included in the revenue, the uncollectible
amount, or the amount in respect of which recovery has ceased to be probable, is recognize as an
expense, rather than as an adjustment of the amount o revenue originally recognized.

3. SrcNtFtcANT ACCOUNTTIIG JUDGMENTS AND ESTTMATES
The preparation of financial statements in conformity with the PFRS for SMEs requires the use of
certain crltical accounting estimates. lt also requires managements to exercise judgment in the
prccess of applying the Corporation's accounting policies.

The estimates and associated assumptions are based on historical experience and various other
factors that are believed to be reasonable under the circumstances. Actual results may differ trom
these estimates.

The estimates and underlying assumption are reviewed on an ongoing basis. Revisions to the
accounting estimates are recognized in the period in which the estimate is revised, revision affects
only the current period, or in the period of revision and future per"iods if the revision affect both
cunent and future periods.



STARGLOW CENTER FOR ACADEMICS AND ART5- INC,
Notes to Financiol Statements
For the fiscal years ending May 3L 2Al7 ond 2OX6
Page 3 of 3

4. PROPERTY AND EQUIPMENT
The cornposition of llris accounr as of May u, 2a1T and 201 6 are as foilowe:

2017 2016
Schoolbuilding
lmprovements

Furniture and fixtures
School equipments

16,318,920.43 P

7,276,733.2e

2,809,468.53
689,566.40

9,318,920.43

276,733.29

2,809,468.53

689,566.40
Library/ Books oo'n , ,,

Depreciation charge to operation amounts to P932,293 .54 in 2017 and p832,293.54 in 2016.

5. REVENUE
The revenue account as of May gr,2o1T and 20i6 are as follows:

2017 2016
Tuition fees
Enlrance / Application fees
Program fees
Development fees
Tutorial fees

9,438,409.89

625,493.01

93,006.85

10,500.00

9,532,887.91

808,343.97

144,791.30

13,000.00
154,182.2A 130,858.15

Total Revenue 10,321,591.95

6. COST OF SERUICES
The cost of services account as of May 31,2017 and 2016 are as follows:

.33

2017" 2016
Salaries, benefits and allowances
Educational supplies, materials and facilities
Depreciation

Outside services

3,407,900.00 P

1,000,694.00

932,293.54

3,162,146.69
1,186,355.25

932,293.54
323,326.75 13.60



Print https :/lmg.mail.yahoo. com/neo/launch?.rand=af4lt045v63 26# 11 4627 7 7 4g

Subject: Tax Return Receipt Confirmation

From: ebirforms-noreply@bir.gov.ph (ebirforms-noreply@bir.gov.ph)

To: glendalie_nacubuan@yahoo.com;

Date: Wednesday, September 13,2017 12:4T pM

This confirms receipt of your submission with the following details subject to validation by BIR:
File name: 005573033000-l702MX-05l7.xml
Date received b.v BIR: l3 September 2017
Time received by BIR: l2:35 PM
Penalties may' be imposed for any violation of the provisions of the NIRC and issuances thereof.

FOR RETURNS WITH PAYMENT
Please print this e-mail together with the RETURN and proceed to pa1- through the Authorized Agent Bank / Collection Agent / GCASH
or irse oiiier pa1'inenf options.

This is a system-generaied email. Please do not reply.

Bureau of Intemal Revenue

:l::::17
This email and its attachments may be confidential and are intended solelv
for the use ofthe individual or entih' to tvhom it is addressed

If vou are not the intended recipient of this email and its attachments. vou
must take no action based upon them, nor must.vou disseminate- distribute or
copy this e-mail. Please contact the sender immediatelv if vou belie'e'ou
have received this email in error.

E-mail transmission cannot be guaranteed to be secure or error-free. The
recipielt sliould check tliis eniail and an1' aitaclunents for the piresence of
viruses. The Bureau of Internal Revenue does not accept liabiliry. for an1,
errors or omissions in the contents of this message which arise as a result
of e-mail transmission.

I of 1
9il3/?A17,12:48 PM
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